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Step 2: Identify the people who gain and those who lose 

Step 3: Identify the benefits and costs, allocate to time periods  

Step 4: Quantify the benefits and costs within ranges 

Step 5: Discount to a common period, compare benefits                

with costs 

Step 6: Is the result clear enough? If not, consider whether it is 

worth investing in more research, and repeat above 

steps 
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• Express benefits in terms of observable 

consequences; 

 

• Avoid double counting; 

 

• Make sure that costs and benefits are 

measured comprehensively. 
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with costs 

Step 6: Is the result clear enough? If not, consider whether it is 

worth investing in more research, and repeat above 

steps 

Step 7: Write report
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Raw Milk Prohibition Current (to 1 

March 2016) 

Reference point 

(retail sales/no 

controls)  

Quantified 

public health (cost) 

(note 2) 

  

$260k - $560k 

  

$1,000k - $2,200k 

  

$1,600k - $3,600k 

taxation loss due to illness 

(cost) (note 3) 

  

$29k - $63k 

  

$120k - $251k 

  

$180k - $380k 

consumer surplus 

(benefit) (note 4) 

  

$440k - $730k 

  

$1,800k - $2,900k 

  

$2,600k - $4,400k 

compliance activity (cost)   

$290k - $550k  

  

$290k - $550k 

  

undetermined 

Unquantified       

Risk to NZ food safety  

reputation 
low medium high 

Loss to suppliers who exit 

market 
unknown nil unknown 


